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It is a privilege to provide you with this year’s endowment report for
The University of Massachusetts Foundation. Enclosed, you will find
figures highlighting performance across established benchmarks and
asset allocation strategies.

Before commenting on performance, I am proud to share that endowment assets now total $1.31
billion, and that support to the university generated from the endowment has nearly doubled in
the past 10 years. With this growth, the endowment increasingly provides resources to the
operating budget of the university, which we strive to grow in the future.

In FY2023, the University of Massachusetts campuses worked closely with the foundation to
raise nearly $44M in new endowed funds. These partnerships with donors, staff, and faculty
across the university make possible the perennial endeavor to build private support. We are
grateful for the generous philanthropic commitments which bolstered our assets last year.
More importantly, these gifts will advance new initiatives that benefit the campuses and
citizens across the Commonwealth in profound ways.

The endowment portfolio has undergone a meaningful overhaul in terms of strategy, asset
allocation, and partnerships with talented investment firms since the creation of an investment
office roughly six years ago. Since then, the endowment has generated a five-year return of
7.8%, exceeding its market benchmark by 1.6% annually. Collectively, the Investment Committee
and Investment Office of the foundation continue to capitalize on our advantage of beinglong-term
investors and generate returns in excess of our draw rate, with an appropriate amount of risk.

The somewhat unpredictable nature of the market over the past few years highlights the importance
of sticking to a long-term investment strategy. After global equities declined 16.5% in FY22, they
rebounded by 16.1% in FY23. Although the market rally of FY23 was relatively narrow, with 37%
of the gains coming from the top 6-7 large cap technology companies in the index, the endowment
benefited from remaining invested in equities to post a very strong fiscal year result.

Looking forward, we anticipate continued uncertainty in the markets as we come off an unprecedented
era of low interest rates, high inflation post-COVID, geopolitical conflicts, and other national
and global factors. Yet, we remain true to our investment strategy of having a long-term focus
where we can benefit from having an equity bias. Additionally, we continually seek to partner
with extraordinary investment managers, thus improving our odds of sustained success. This
requires constant evaluation of our investment management roster and their performance. We
remain grateful to all partners who serve or have served as stewards of the university’s capital.

Advancing the university’s mission by extending the horizon of strong investment returns
demands vision and diligence. My sincerest gratitude goes to the Investment Committee and
entire Foundation Board of Directors for their unwavering commitment to excellence, as well as
to Jim Julian and his team for their constant efforts to strengthen the University of Massachusetts.

Thank you for all that you do for the University of Massachusetts.

Sincerely,

4,;@‘/ \_%Aé

Edward H. D'Alelio, '74, Chair
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A Visionary Gift
Positions UMass Boston
to Lead in Applied Al

In May 2023, UMass Boston announced the creation of the Paul English Applied Artificial Intelligence (Al) Institute, conceived and
funded by tech entrepreneur and UMass Boston alumnus Paul English '87, G’89, H'19. The new institute—created with a $4 million

commitment to the university (plus $1 million in scholarship support) from Mr. English—will be the first ofits kind in the nation.

“IVe had the privilege ofvisiting dozens ofuniversities over my career; said English. “What stands out about UMass Boston is its pragmatism,

grit, and diversity. It is these things that will propel UMB to lead on Applied AL”

The Paul English Applied Al Institute will be embedded in academic study across UMass Boston’s schools and colleges and include a
focus on the social, ethical, and diversity challenges associated with Al. By catalyzing UMass Boston’s efforts to gather experts from the
full spectrum ofthe university's scholarship and to organize its activity and interdisciplinary expertise around Al, the institute will give
UMass Boston students in every field the tools to succeed in and shape the increasingly Al-powered world ofwork. This pipeline oftop

talent overwhelminglyjoins the workforce right here in the Commonwealth after graduation.

A $2 million match from the Public Higher Education Endowment Incentive Program (PHEEIP) helped inspire and magnify English’s
generous gift Rather than the standard five-year gift timeline, he plans to fully fund the endowment in two years to provide more expeditious

access to disbursements, allowing the work ofthe institute to remain at the forefront ofinnovation.



INVESTMENT PERFORMANCE

RETURNS AS OF JUNE 30, 2023

Investment 1Year 3Year 5Year 10Year
UMass Foundation 14.0% 97% 78%  6.8%
Blended Portfolio
Global 75 /25 (MSCI ACWI IMI / Bloomberg Barclays US Agg) 11.8%  72% 62% 7.0%
Equity
Global Equity (MSCI ACWI IMI Index) 161% 11.0% 76%  86%
Domestic Equity (Russell 3000 Index) 19.0% 13.9% 114% 12.3%
International Developed Equity (MSCI EAFE IMI Index) 17.5% 84% 39% 55%
Emerging Mkt Equity (MSCI EM IMI Index) 32% 36% 14%  32%
Fixed Income
Bloomberg Barclays US Aggregate Index -09% -4.0% 08% 15%
Hedge Fund
HFRI Fund Weighted Composite 50% 81% 5.0% 4.7%
THE UNIVERSITY OF MASSACHUSETTS FOUNDATION
FISCAL YEAR 2023
ASSET ALLOCATION VS. TARGET RANGE
RETURNS AS OF JUNE 30, 2023
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Sydney Seeds a More
Diverse Engineering
Pipeline at UMass Lowell

Greg Sydney 81 struggled with his first-year plastics engineering coursework. As a first-generation college student, he was balancing
part-time work at a shipping plant and classes. His family had moved from Trinidad and Tobago to Mattapan, Massachusetts when

Sydney was 12 years old. He earned good grades in high school but didnt know what to expect in college.
The community Sydney built for himself at UMass Lowell helped him turn a corner.

Sydney and his engineering classmate, Rick Reese 81, co-founded and ran the Lowell chapter of the National Society of Black Engineers
(NSBE). Through Sydney’s involvement with NSBE, he found friends, study partners, and professors upon whom he could rely.

As an engineer, Sydney worked for Boston Scientific Corporation and BD (Becton Dickinson Company), among others. He holds 10 U.S.
patents and one Japanese patent. He is especially proud of his career during the 1980s AIDS pandemic, where at BD, he worked on the

change from glass to plastic vials. His work provided patients with accurate HIVtesting and ensured greater protections for health care workers.

Coming full circle at age 63, Sydney was inspired to help build a stronger pipeline of students from backgrounds not historically represented
in engineering. He established UMass Lowell’s first endowed scholarship for NSBE members, which received state matching funds.

Sydney is now reaching out to classmates and colleagues to encourage them to join him and support more diversity in engineering.

“We need to get more role models in engineering from all communities,” he says.






Paying it Forward:

UMass Chan Medical School
Alumnus Supports Next
Generation of Physicians

An internationally renowned expert in the treatment o f male infertility, Peter Schlegel, MD'83, has left an indelible mark on the field of
urology. Together with his family, Dr. Schlegel recently established an endowed scholarship fund at UMass Chan Medical School, giving

back to the institution he recognizes as central to his successful career.

UMass Chan was still in its first decade ofeducating medical students when Dr. Schlegel matriculated in 1979. He feels the sharp focus

on patient care, as well as a broad educational scope, really set UMass Chan apart.

“Working in the field for many years, I can see that the Medical School taught the fundamentals of patient care better than other

institutions’ said Dr. Schlegel.

His prolific career includes over 30 years at Weill Cornell Medicine, where he is the former senior associate dean for clinical affairs and
former chair of urology, and currently the James J. Colt Professor of Urology and professor of reproductive medicine. He is also an

attending urologist at NewYork-Presbyterian Hospital.

Grateful for the solid foundation in medicine that he received at UMass Chan, Dr. Schlegel is easing the way for future medical students

through an endowed scholarship fund.

“Ibenefited tremendously from my medical education, which set me up for my career; said Dr. Schlegel. The scholarship fund is a small

way to thank the Medical School and pay it forward by supporting opportunities for others.”



ENDOWMENT SUPPORT

In fiscal year 2023, the foundation distributed $40.9 million in spendable endowment income to the five campuses, which included
$9.6 million in student financial aid and $8.2 million in faculty support. Since 2011, the endowment has provided more than $345
million in revenue back to the campuses, supporting everything from a next-generation health care workforce pipeline to innovative

climate science and beyond. Across every sector, every campus, and every UMass student, philanthropy is making a difference.

ENDOWMENT DOLLARS DISTRIBUTED BY YEAR
IN MILLIONS

$40.9

MILLION

THE UNIVERSITY OF MASSACHUSETTS FOUNDATION
FISCAL YEAR 2023

——a ':3 g ALS

\J



Supporting Students,
Empowering Faculty
at Isenberg

In 2023, PaulJ. McDonald '66 SBS and his wife Gail established two endowed funds in hopes o fproviding lasting and meaningful support

for both students and faculty at the Isenberg School of Management at UMass Amherst.

McDonald has been involved with Isenberg for many years in different capacities. He continues to be deeply impressed by the quality
of faculty teaching and expertise at Isenberg, inspiring his ongoing engagement and philanthropy. The Paul J. and Gail M. McDonald
Endowed Scholarship seeks to assist Isenberg undergraduates with high financial need, with a particular focus on first-generation
college students, graduates of Minnechaug Regional High School in Wilbraham, MA, and those pursuing careers in hospitality and

tourism management.

In addition, the couple established the PaulJ. and GailM. McDonald Endowed Faculty Fellowship to supportefforts to recruitnew faculty
andretain outstandingcurrentfaculty atIsenberg. This gift provides a consistent source offundingthat can be used for salary supplementation;
education and travel expenses; graduate assistantships; undergraduate student support; research expenses; and support services for

the faculty member’s program.

Going above and beyond their already-generous support, the McDonalds sponsored a challenge in April 2023, during UMass Gives, to
inspire more than 1,000 additional gifts to Isenberg. The University earned the challenge in full, unlocking $500,000 for the McDonald

Faculty Fellowship endowment.



FY2023 PHEEIP HIGHLIGHTS

® 220 donor gifts received an endowment match—20% of these were new endowment donors.

® 74 percent of donors gave in support of endowed scholarships, meaning that more than 42
percent of the matching funds available in FY2023 will be allocated to student support.

® 24 percent of matching fund dollars were directed to chairs, professorships, and other
faculty support, including resources for innovative research.

® Since 1997, the funds matched by the PHEEIP have grown to be valued at more than $479
million. They now distribute almost $5 million in student aid and $8 million in other support

to campuses per year.

Endowment Purpose Statement

The University of Massachusetts endowment is an accumulation of funds—primarily from
philanthropic gifts with donor-designated purposes—created and invested to support the
university's teaching, research, and service missions in perpetuity. Endowed funds managed by
the foundation advance university fundraising programs and shape the trajectories of other
critical initiatives for the five campuses.

ENDOWMENT BY PURPOSE
PERCENTAGE %
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UMass Dartmouth’s
McCafferty Reflects on the
Impact of Scholarship Support

Student-athlete and bioengineering major Maggie McCafferty 24, 25, of Bridgewater, Mass., found community and a sense of purpose
at UMass Dartmouth. She says the scholarship support she received has allowed her to enjoy the full college experience and pursue her
goal ofbecoming a biomedical engineer. In UMassD’s 4+1 biomedical engineering and biotechnology program, McCafferty will earn a
bachelor’s and master’s degree.

McCafterty hopes to work in a health care setting where she can apply her bioengineering knowledge and make an impact in her community.

“Biomedical engineers work to develop everything from medical masks to MRI machines. With a concentration in biomedical engineering,
Iplan to work with prosthetics and related medical devices,” she said.

McCafferty received an impressive six scholarships as a UMass Dartmouth student:Rick Pitino Presidential Scholarship, McCoy Family
Endowment Scholarship, Charles W. Fifield Jr. Scholarship, Scott C. Faulkner Memorial Scholarship, Wilkens Bioengineering Freshman
Scholarship, and the Dean’s Scholarship.

"Coming here on scholarships allowed me to focus on school and athletics because I didn't have to get a part-time job to help pay my
tuition,”she said. "I'm able to live on campus and have the full college experience because ofmy scholarship support. I also have siblings
in college, and it’s rewarding to know that I'm helping my family by paying for my education through scholarships."

"T'im going to graduate with little to no debt,”she added, “and I'm going to get my master’s degree through the 4+1 Biomedical Engineering
and Biotechnology program at UMassD, thanks to the support I've received. It really is worth all the time and effort it takes to apply for
scholarship funding."
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